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Cahoy Well & Pump
Service drilled test
wells at a possible
CassCo Amaizing
Energy site to
determine if the
water supply is
suitable for a plant.
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One Community With Two
Possible Ethanol Plants

Two ethanol plants have plans to build in Atlantic and
others are interested in building here as well. According
to USDA studies done over the last ten years, there has
been enough corn harvested in a 50 mile radius to support
150 million gallons of ethanol production; however, just
because the opportunity is there, it may not be a good
business decision for two plants to locate in the same

community.

In addition to solving the usual puzzle pieces that must be put together before con-
struction can begin, both companies must decide if they can compete with the entire
ethanol industry while duplicating overhead costs and vying for the same locally
grown corn.

CassCo Amaizing Energy plans to build a 100 million gallon plant using 37 mil-
lion bushels of corn, producing 320,000 tons of distillers grains, creating 42 jobs with
a $2 million payroll. Green Plains Renewable Energy Inc. (GPRE) plans to build a

Can two local
plants compete
with the entire
ethanol industry

while duplicating
costs and vying

for corn?

50 million gallon plant providing a market for 18.5 million bushels of corn, pro-
ducing 160,000 tons of distillers grains, creating 35 jobs with a $1.8 million
annual payroll.

Currently there are at least 92 operating plants and an additional 41 are
in the construction/expansion process, not including plants in the planning
stages. In the past, ethanol plants would build small then expand. Due to
the number of new plants being built, construction companies are overex-
tended, making it difficult to acquire a building slot and some construction
materials are in short supply. As a result, if an ethanol company can secure a

time slot with a construction company, and due to the economies of scale, initially it
may be better to build a larger plant.

In today’s market conditions, two ethanol
plants could benefit Cass County. Realizing
that conditions will change, CassCo Amaiz-
ing Energy LLLP and GPRE will need to
decide if the competition will be worth their
investment in our community, and if they
can both thrive, or simply survive here.




